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“Embracing a Green
Energy Future”

In the midst of profound changes arising from energy structural
adjustment and production and consumption revolution, China
Shenhua will adhere to the goal of building itself into a world-class
integrated energy company and enrich and improve Shenhua'’s
integrated model by “building itself into an internationally renowned
supplier of clean energy with its state-of-the-art technology, advanced
management, value creation and innovation-driven approach”, and
enhance China Shenhua’s international competitiveness.

Becoming an internationally renowned supplier of clean energy is a
process of brand building, an industrial transformation and upgrading
of Shenhua to turn black coal green, and adding knowledge,
technology and value to products.

Firstly, by establishing an industrial system of clean energy, China
Shenhua aims to establish a modernized industrial development
system of clean energy featuring high integration, deep synergy and
chain operation.

Secondly, by striving to become a provider of clean energy solutions,
in addition to the provision of clean energy products to customers
and society, China Shenhua will provide customers with clean energy
solutions through technology service.

Thirdly, by focusing on integrated operations and improving
operational performance, China Shenhua will set up a strategy
control system that is compatible and coordinative with the
integration of mining, power, railway, port, shipping and chemical
businesses and that can be used to create maximum value. By
improving the capability of integration in terms of strategy, resources,
business, culture and management, China Shenhua will promote the
standardization, normalization and informatization of businesses to
enhance its overall competitiveness.
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Important Notice

The board of directors, supervisory committee and directors, supervisors and senior management of the Company warrant that this interim
report does not contain any misrepresentations, misleading statements or material omissions, and jointly and severally accept full legal
responsibility for the authenticity, accuracy and completeness of the information contained in this report.

This report was approved at the 46th meeting of the second session of the board of directors of the Company. 8 out of 8 eligible directors
of the Company were present at the meeting.

Deloitte Touche Tohmatsu has issued a report on the review of the financial statements in this report prepared under the International
Financial Reporting Standards by the Company.

Explanation for restatement of data: In December 2013, the Company completed the acquisition of the 100% equity interests in Baotou Coal
Chemical Company and the 100% equity interests in Jiujiang Power through business combination under common control. The scope of
consolidation of the financial statements and operational data of the Company for the first half of 2014 includes these acquired companies,
and the financial statements and relevant operational data for prior periods have been restated.

There is no appropriation of the Company’s funds for non-operational purpose by any controlling shareholders or its subsidiaries. Also, there
is no provision of external guarantees by the Company that violates the required decision-making procedures.

Dr. Zhang Yuzhuo, Chairman of the Company, Ms. Zhang Kehui, Chief Financial Officer, and Mr. Hao Jianxin, General Manager of the Financial
Department of the Company, warrant the authenticity, accuracy and completeness of the financial statements contained in this report.

There are certain forward-looking statements in this report made on the basis of subjective assumptions and judgments on future policies
and economic conditions. Such statements are subject to risks, uncertainties and assumptions. The actual outcome may differ materially

from the forward-looking statements. Such statements do not constitute actual commitments to investors. Investors should be aware that
undue reliance on or use of such information may lead to risks of investment.

Please refer to the section headed “Definition” of this report for certain defined terms with specific meanings.
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Company Profile

(1)Information of the Company

Statutory Chinese Name of the Company AR EERE R AR D B IR A A
Abbreviation of Statutory Chinese Name of the Company R B 4

Statutory English Name of the Company China Shenhua Energy Company Limited
Abbreviation of Statutory English Name of the Company CSEC/China Shenhua

Legal Representative Zhang Yuzhuo

Authorised Representatives Ling Wen, Huang Qing

(2)Contacts and Contact Information

Secretary to the Board of Directors and Representative of Securities Affairs
Company Secretary

Name Huang Qing Chen Guangshui

Address 22 Andingmen Xibinhe Road, 22 Andingmen Xibinhe Road,
Dongcheng District, Beijing Dongcheng District, Beijing
(Postal Code:100011) (Postal Code:100011)

Tel (8610) 5813 3399 (8610) 5813 3355

Fax (8610) 5813 1804/1814 (8610) 5813 1804/1814

E-mail 1088@ shenhua.cc 1088@shenhua.cc
Investor Relations Department of the Hong Kong Office of the Company
Company

Address 22 Andingmen Xibinhe Road, Dongcheng District, ~ Room B, 60th Floor, Bank of China Tower,
Beijing (Postal Code:100011) 1 Garden Road, Central, Hong Kong

Tel (8610) 5813 3399/3355/1088 (852) 2578 1635

Fax (8610) 5813 1804/1814 (852) 2915 0638
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(3)Brief Introduction on Particulars

Registered and Office Address

Website on the Internet

E-mail

Registration Number of Corporate Business Licence

Tax Registration Number

Organisation Code

Date and Location of the First Business Registration

Date and Location of the Latest Change
in Business Regjistration

22 Andingmen Xibinhe Road, Dongcheng District, Beijing

(Postal Code:100011)

http://www.csec.com or http://www.shenhuachina.com

1088@shenhua.cc
100000000039286

Jing Shui Zheng Zi No. 110101710933024

71093302-4

8 November 2004, State Administration for Industry and Commerce

8 July 2014, State Administration for Industry and Commerce

(4)Information Disclosure and Location for Document Inspection

Designated Newspapers for Information Disclosure

Internet Website Designated for Publishing

Regular Reports

Regular reports are available at

and Securities Daily

China Securities Journal, Shanghai Securities News, Securities Times

http://www.sse.com.cn or http://www.hkex.com.hk

Investor Relations Department and Hong Kong Office of the

Company

(5)Basic Information on Shares

_ A Share/the PRC H Share/Hong Kong

Listing Place Shanghai Sock Exchange
Abbreviation China Shenhua

Stock Code 601088

Listing Date 9 October 2007

(6)Others

The Stock Exchange of Hong Kong Limited

China Shenhua

01088

15 June 2005

_— A Share/the PRC H Share/Hong Kong

Auditors Name

Signing Auditor

Address
Legal Advisor Name

Address
Share Registrarand ~ Name
Transfer Office

Address

Deloitte Touche Tohmatsu
Certified Public
Accountants LLP

Cui Jin, Xu Bin

8th Floor, Tower W2, The Towers,
Oriental Plaza, 1 East Chang An Avenue,
Beijing

King & Wood Mallesons
40th Floor, Tower A, Fortune Plaza,

7 Dongsanhuan Zhonglu, Chaoyang
District, Beijing
China Securities Depository and Clearing

Corporation Limited Shanghai Branch

36th Floor, China Insurance Building, 166
Lu Jia Zui Dong Lu, Pudong New Area,
Shanghai

Deloitte Touche Tohmatsu

35th Floor, One Pacific Place, 88
Queensway, Hong Kong

Herbert Smith Freehills

23rd Floor, Gloucester Tower, 15 Queen's
Road Central, Hong Kong

Computershare Hong Kong Investor
Services Limited

Rooms 1712-1716, 17th Floor, Hopewell
Centre, 183 Queen’s Road East, Wanchai,
Hong Kong
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Results Highlights

Operations
Operational indicators For the first For the first Change (%)
half of 2014 half of 2013
(Restated)
()  Coal
1. Commercial coal production Million tonnes 155.0 1583 .1)
2. Coal sales Million tonnes 234.6 242.7 (3.3
Of which: Export Million tonnes 0.9 1.3 (30.8)

Import Million tonnes 4.4 59 (25.4)
(I)  Power generation
1. Gross power generation Billion kwh 106.52 105.46 1.0
2. Total power output dispatch Billion kwh 99.38 98.31 1.1
(I Coal chemical
1. Sales of polyethylene Thousand tonnes 152.5 133.8 14.0
2. Sales of polypropylene Thousand tonnes 155.0 135.6 14.3

(IV) Transportation

1. Turnover of self-owned railway Billion tonne km 109.5 101.7 7.7
2. Seaborne coal Mt Million tonnes 119.5 111.0 7.7
Of which: At Huanghua Port Million tonnes 67.8 61.1 11.0
At Shenhua Tianjin Million tonnes 17.3 15.1 14.6
Coal Dock
3. Shipping volume Million tonnes 45,5 433 5.1
4. Shipment turnover Billion tonne nautical 38.2 433 (11.8)
miles

Note: Seaborne coal = seaborne sales of self-produced and purchased coal for domestic sales + seaborne sales of export sales.

04



Financial Data

For the first For the first
half of 2014 half of 2013

Change (%)
)

Revenues RMB million 129,197 128,662 04

Profit for the period RMB million 27,653 30,086 8.1)

Profit for the period attributable to RMB million 22,775 25,295 (10.0)
equity holders of the Company

Basic earnings per share RMB per share 1.145 1.272 (10.0)

Net cash from operating activities RMB million 32,081 18,783 708

Net cash from operating activities RMB million 30,422 29,031 48

excluding Shenhua Finance Company

As at As at Change (%)
30 June 31 December
2014 2013
Total assets RMB million 560,373 513,298 9.2
Total liabilities RMB million 216,528 178,656 21.2
Equity attributable to equity holders RMB million 281,906 276,903 1.8
of the Company
Equity attributable to equity holders RMB per share 14.17 13.92 1.8
per share

Differences between Domestic and International Accounting Standards

Unit: RMB million

Profit for the period attributable Equity attributable to equity
to equity holders of the Company holders of the Company

For the first For the first As at

half of 2014 half of 2013 31 December
2013

| | ewws] |

Under China Accounting Standards for 21,546 24,401 277,480 272,362
Business Enterprises

Adjustment: Adjustment to simple 1,229 894 4,426 4,541
production maintenance, production
safety and other related expenditures

Under International Financial 22,775 25,295 281,906 276,903
Reporting Standards

Note: Pursuant to the relevant regulations of the related authorities in the PRC, provisions for simple production maintenance, production safety and other
related expenditures are accrued by the relevant entities, recognised as expenses in profit or loss and separately recorded as a specific reserve in
shareholders’ equity. On utilization of the specific reserve as fixed assets within the stipulated scope, the full amount of accumulated depreciation is
recognised at the same time when the cost of the relevant assets is recorded. Under International Financial Reporting Standards, these expenses on
production maintenance and safety facilities are recognised in profit or loss as and when incurred. Relevant capital expenditure is recognised as property,
plant and equipment and depreciated according to the relevant depreciation method. The effect on deferred tax arising from such difference is also

reflected.
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Chairman’s Statement

Dear Shareholders,

On behalf of the board of directors, | am delighted to present the 2014 interim report of China Shenhua and to
report to all shareholders on the Company’s performance for the period.

As a result of a number of factors such as the slowing-down economic growth, oversupply of coal and the
increasing proportion of non-fossil energy in power generation, spot prices of coal continued to decline and the
loss in the coal industry in China continued to increase.

Faced with the challenging situation, China Shenhua, focusing on value creation, actively responded to market
changes and adjusted its business structure, thereby mitigating the impact of falling coal prices. Efforts were
made to optimize operation and make full use of the advantage of integrated operation, thus effectively
delivering a generally stable business performance for shareholders.

As at 30 June 2014, the total market capitalization of China Shenhua reached US$48.8 billion, ranking the first
among all listed coal companies worldwide and the fourth among all listed integrated mining companies
worldwide.
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In the first half of 2014: adjustment of structure and optimization of
operation fully unleashed the advantages of integrated operation

Adjustment of structure effectively mitigated the impact of declining coal prices. The Company
continued to adjust its business structure, and effectively mitigated the impact of the sharp fall in the spot
prices of coal. Under the International Financial Reporting Standards, operating profit from the coal business
before elimination on consolidation dropped by RMB4,962 million to RMB16,164 million in the first half of the
year from RMB21,126 million in the same period of last year, while total operating profit before elimination
on consolidation from the power, transportation and coal chemical businesses rose by RMB3,050 million to
RMB19,841 million from RMB16,791 million. Under the International Financial Reporting Standards, China
Shenhua’s earnings per share amounted to RMB1.145/share for the first half of 2014, representing a decrease of
10.0% year-on-year. The Company maintained a generally stable level of profit albeit the substantial decrease in
profit in the coal industry.

Optimization of operation fully unleashed the advantages of integrated operation. Based on the
principle of benefit maximization, with the motivation of coal sales taking the leading role, the Company created
synergies for each business segment to ensure safe and smooth operation of business integration.

The coal segment took the initiative to adjust the coal source structure and sales structure, adopted market-
oriented sales and pricing policies, prioritized the output from its own highly profitable coal mines and the sales
of seaborne coal, and moderately reduced the amount of coal which were purchased from external parties.
Sales of seaborne coal increased year-on-year by 7.7% to 119.5 million tonnes during the first half of 2014 from
111.0 million tonnes during the same period of last year, while sales of domestic trading coal dropped year-
on-year by 45.4% to 15.9 million tonnes during the first half of 2014 from 29.1 million tonnes during the same
period of last year.

The power segment proactively responded to various adverse effects such as the increasing market
shares taken up by hydropower generation and decreasing power tariff by strengthening the operation and
management of generators, intensifying the marketing efforts and increasing the market share of unplanned
electricity with a view to maintain the steady growth of operating efficiency. In the first half of the year, power
output dispatch reached 99.38 billion kwh, and the average utilization hours of coal-fired generators reached 2,574
hours, surpassing the national average utilization hours of coal-fired power generators by 199 hours.

The transportation segment increased the number of trains with a capacity of ten thousand tonnes;
optimized the travelling routes of trains; strengthened the management of port inventory capacity; improved
the coordination of production, transportation and marketing; and coped with the impact of bad weather and
fluctuation in dispatch arrangements, with a view to ensure the efficient use of capacity as well as the safe and
smooth operation of the integrated system.

The coal chemical segment placed emphasis on the management of production organization as well as on
safety and environmental protection. The sales of polyethylene and polypropylene products rose by 14.0%
and 14.3% respectively as compared with the same period of last year, representing the continuous growth of
operating efficiency.

Proactively pushed forth preliminary preparation of projects and advanced construction of key
projects in an orderly manner. Progress was made during preliminary preparation of projects with significant
breakthroughs achieved in some key events. Reasonable arrangements were made for future capacity planning
by pushing forward the construction schedule for the key projects in an orderly manner, such as Guojiawan Coal
Mine, Qinglongsi Coal Mine, Chongging Wanzhou Port and Power Integration Project and Zhunchi Railway, to
further optimize the integration of the coal, power and transportation segments. The successful development
of the Jinjie Digital Mine Project demonstrated the effectiveness of reformation to refined and intellectualized
management. Progress was made in the geological exploration for the shale gas project in Baojing, while
overseas projects such as the PT.GH EMM Indonesia Project, Watermark Coal Project in Australia, shale gas joint
venture project in the United States and railway construction project at China-Mongolia port were advancing in
an orderly manner.
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Continued to raise the quality of operations. Faced with a number of unfavorable factors such as complex
geological conditions for coal production, upward adjustment to national railway freight rates as well as
increased investment in safety and environmental protection, the Company further strengthened budgetary
management; stepped up the recovery of notes and accounts receivable; and implemented stringent cost and
expense control measures. In the first half of the year, under the International Financial Reporting Standard, the
unit production cost of the Company’s self-produced coal was RMB127.2/tonne, representing an increase of
2.4% year-on-year. The Company continued to maintain its low-cost competitive edge, thus having maintained
healthy financial status and cash flow.

Stable production safety and energy conservation reaped significant results. The Company continued
to improve the intrinsic safe management system, and strengthened the control and regulation of major
potential hazards, which in turn procured the stableness of production safety. The fatality rate per million tonnes
of raw coal production was 0.0118 in the first half of 2014, enabling the Company to continue to maintain the
international advanced standards.

The Company implemented the atmosphere action plan and focused on accomplishing desulfurization,
denitrification and dedust renovation projects for coal-fired generators to achieve “near-zero emission”. As
at the end of June 2014, all of the Company's coal-fired generators were already installed with operating
desulfurization facilities. Generators installed with operating denitrification facilities accounted for 92.9% of coal-
fired generators, an increase of 20.9 percentage points compared with the end of 2013, making the Company
a leading player in the industry. After the “near-zero emission” renovation project, the air pollutant discharge
of the Company’s coal-fired generators have met and outperformed the national standard of air pollutant
emissions for gas-fired generators. The Company also commenced the “near-zero emission” technological
renovation to the operational generators in Beijing, Tianjin and Hebei regions and spared no effort to apply the
same technology on newly built generators.

Looking ahead: maintain steady growth, boost transformation and build
the Company into an internationally renowned supplier of clean energy

Currently, the coal industry in China is at a stage of significant adjustment and transformation characterized
by oversupply, exacerbated competition, falling prices, increased pressure on environmental protection and
an expanding scale of loss in the industry. But in the long run, through comprehensive and in-depth reform,
the Chinese economy will continue to grow steadily and healthily, providing vast potential of development for
the coal industry. After this round of adjustment, the coal industry will become more stable, and we are fully
confident about the prospect of the coal industry, especially the business related to the clean and efficient
utilization of coal.

Firstly, the richness of coal energy, poverty in oil energy and lack of gas energy in China are the determinants
that have shaped the status of coal as the main energy in China, which will remain unchanged for a
considerable length of time in future. Since China is still in the industrialization and urbanization phase, total
coal consumption will still witness moderate increase in the medium and long run in order to maintain the
growth of national economy.

Secondly, the extensive development and utilization of coal is unsustainable and the Chinese government
aims to reform the energy production and consumption. It is essential for the coal industry to accelerate
transformation and upgrade and advocate the clean and efficient utilization of coal with an aim to transform
coal into clean energy.

Thirdly, the application of innovative technologies in the efficient utilization and clean conversion of coal at

home and abroad has proved that coal could be utilized in an efficient and clean way. Coal as a clean energy
holds a promising future.
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Faced with the opportunities and challenges from the transitional development of the coal industry, China
Shenhua will “focus on one goal, grasp two changes, push forward four developments and achieve
five enhancements”.

Becoming a world-class integrated energy enterprise is the development goal of China Shenhua
as well as the leading strategy for China Shenhua over the next few years. To become a world-class
enterprise, China Shenhua will build itself into an internationally renowned supplier of clean energy based on
its fundamental features of state-of-the-art technology, advanced management, value creation and innovation-
driven approach, achieving improvement in core competitiveness and creating Shenhua’s new features and
new advantages.

To grasp “two changes” means to grasp the change in the concept and mode of development.

As to the change in the concept of development, China Shenhua needs to switch gradually from the
pursuit of expanding its scale to the strengthening and improvement of its principal business, and increase its
anti-risk capability and market competitiveness by strengthening its business chain, fine-tuning its products and
optimizing its management. Further, China Shenhua needs to reinforce the concept of value creation. Aiming to
create greater value, China Shenhua will enhance the safety and stability of primary energy supply as well as the
added value of coal to increase the proportion of clean energy provision. Lastly, China Shenhua needs to further
strengthen the concept of innovation. China Shenhua will vigorously promote energy consumption revolution
and develop new technologies for energy consumption to accelerate clean coal transformation and effective
utilization of coal.

As to the change in the mode of development, China Shenhua needs to push forward its switch from a
resource-dependent model to an innovation-driven model, and from the role as the world's major coal dealer
to the role as an internationally renowned supplier of clean energy. Firstly, by establishing an industrial system
of clean energy, China Shenhua will establish a modernized industrial development system of clean energy
featuring high integration, deep synergy and chain operation. Secondly, by striving to become a provider of
clean energy solutions, in addition to the provision of clean energy products to customers and the society,
China Shenhua will provide customers with clean energy solutions in the form of technology service. Thirdly,
by focusing on integrated operations and improving operational performance, China Shenhua will set up a
strategic control system that is compatible and coordinative with the integration of mining, power, railway, port,
shipping and chemical businesses and that can be used to create maximum value. By improving the capability
of integration in terms of strategy, resources, business, culture and management, China Shenhua will promote
the standardization, normalization and informatization of businesses to enhance its overall competitiveness.

To push forward “four developments” means to push forward safe development, transitional development,
innovative development and harmonious development.

Safe development is the foundation and prerequisite of the overall development of China Shenhua. China
Shenhua needs to focus attention on production safety, environmental safety and market safety and stable
corporate operations.

Transitional development is the key. China Shenhua focuses on enhancing quality and efficiency, green and
low carbon, clean transformation as well as industrial upgrade, ensuring the synergetic and balanced integrated
operation, the quality improvement and efficiency enhancement of principal business, and exploration of
unconventional oil and gas and globalized operation.

Innovative development is the impetus. China Shenhua needs to focus on innovation in system, management
and technology.
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Harmonious development is a responsibility. Being an outstanding corporate citizen, China Shenhua will
achieve a win-win situation with all stakeholders. China Shenhua will place great emphasis on the common
development with stakeholders like customers, the government, shareholders, the public, the media and
employees; strengthen Shenhua’s cohesion and solidarity and enhance Shenhua’s brand image and social
reputation.

To achieve “five enhancements” means to enhance, by means of the aforesaid efforts, the quality and
efficiency of development, the standards of management, the capability of internationalization, the soft power
of the enterprise and the ability to fulfill social responsibilities.

In the second half of 2014: overcoming difficulties to create more value
for shareholders

In the second half of the year, China Shenhua will, based on ensuring the safe and smooth operation of business
integration, further optimize the organizational coordination of production, transportation and sales, and strive
to excel for its shareholders. The Company will focus on the following tasks:

Adapting to market changes, capitalizing on comparative advantages and vigorously boosting
sales. Firstly, China Shenhua will carry out timely adjustment on the types of coal for sales and the sales flow in
accordance with market changes, improve coal sources and ensure the high priority for the sales of seaborne
coal which vyield the highest profitability. Secondly, China Shenhua will expand its market share by leveraging
on the environmental protection advantages of Shenhua Coal. Pursuant to the national requirements on loose
coal cleaning and treatment, the substitution of clean Shenhua coal is under way in Beijing, Tianjin and Hebei
regions. China Shenhua will take advantage of the low-sulfur and low-dust features of Shenhua coal to increase
its coal market share. Thirdly, China Shenhua will enhance its service quality by promoting differentiated sales
to satisfy the service needs of different types of customers. Fourthly, China Shenhua will adopt an innovative
trading model with an emphasis on e-bidding procurement and sales.

Scheduling production and operation in a scientific manner. China Shenhua will adapt to market changes
and adjust production volume of mines, so as to optimize the product mix. The technological and management
innovations such as digital mine will create value and enhance efficiency in course of achieving refined and
intellectualized management. Focusing on the increase of market share in power generation market, China
Shenhua will seize development opportunities arising from macro policies, regional development, industrial
upgrade as well as periodic peak periods of power demand, endeavoring to boost power generation volume.
The number of trains with capacity of ten thousand tonnes will be further increased by the accelerated
renovation of stations and railways for capacity expansion. The preparation for the operation of trains with
capacity of 20,000 tonnes and the scheduled completion of the entire Zhunchi railway will effectively enhance
the transportation capacity. By achieving safe, stable, long-time, full load and high quality operation of coal
chemical business, China Shenhua will reduce the consumption of materials, energy and water and improve the
quality of products.

Constantly promoting refined management, effectively enhancing management performance and
operational efficiency. Firstly, China Shenhua will tighten cost control, implement regular dispatch, monitoring
and assessment, and minimize non-productive expenses, aiming to reduce finance costs as far as possible.
Secondly, China Shenhua will strengthen investment management, reasonably control the investment scale and
prevent investments with low efficiency. Thirdly, China Shenhua will emphasize the cash flow management and
secure cash flows by controlling the increase of inventories and accounts and bills receivable. Fourthly, China
Shenhua will optimize resources allocation and strengthen the disposal of non-efficiency and low-efficiency
assets so as to improve asset quality and operational efficiency.
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Strengthening environmental protection, energy saving and emission reduction, and accelerating the
construction of environmental risk prevention and control system. Firstly, China Shenhua will continue
to promote the construction of clean production system. Aiming at green and highly efficient mining, coal
business will ensure the stable supply of low-sulfur and low-dust “Shenhua coal”. Aiming at “near-zero emission”,
power business will strictly implement an air pollution control plan, expedite the renovation of the operating
power plants and reinforce environmental protection in newly built power plants, securing the leading position
in green power generation. Aiming at green development, coal chemical business will strengthen technological
research and continue to promote the clean conversion of coal. Secondly, China Shenhua will focus on the key
inspection of pollutant emission and disposal at newly built projects pursuant to the highest national standards,
map out environmental protection facilities far in advance and ensure parallel design and construction. Thirdly,
China Shenhua will improve and optimize its online surveillance platform, conduct comprehensive monitoring
and warning, and ensure the normal operation of the environmental protection system.

Constantly pushing forward asset injection of Shenhua Group. On the basis of the previous five asset
injections, the Board of the Company has approved the sixth asset injection to be commenced at the second
half of the year with target assets mainly including “near-zero emission” and coal-fired power generators with
relatively high capacity.

The management and all the employees of China Shenhua will overcome difficulties with strong determination,
in a bid to push forward transformation and upgrade, accelerate the establishment of a clean energy supply

system bearing the characteristics of Shenhua, and build itself into an internationally renowned supplier of clean
energy to create more value for all shareholders.

Zhang Yuzhuo
Chairman

22 August 2014
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Overview of the Company’s Operating Results for the first half of 2014

Business Data Master Table

The
first half
0f2014

The

first half
of 2013
(Restated)

Change
%

Commercial coal production

(million tonnes) 155.0

1583

1)

Coal sales (million tonnes)
Of which: Export (million tonnes)
Import (million tonnes)
Gross power generation (billion kwh) = 106.52 105.46 10
Total power output dispatch” (billionkwh) = 99.38 9831 11
Polyethylene sales (thousand tonnes) ~ 152.5 1338 140
Polypropylene sales (thousand tonnes) 155.0 1356 143
Transportation turnover of
self-owned railway (billion tonne km) 109.5 101.7 77
Seaborne coal? (million tonnes) 119.5 110 77
Of which: AtHuanghuaPort  (million tonnes) 67.8 61.1 1.0
At Shenhua Tianjin
Coal Dock (million tonnes) 173 15.1 146
Shipping volume (million tonnes) 455 433 5.1
Shipment turover (billion tonne nm) 38.2 433 (1.8
&
Thefirst
Thefirst  halfof2013
half of 2014 (Restated) Change
milliontonnes million tonnes %
Shenhua Zhonghai Shipping Company
The Group's internal customers 248 226 9.7
External customers 20.7 207 -
Total of shipping volume 45,5 433 5.1
The first
Thefirst  halfof2013
half of 2014 (Restated) Change
milliontonnes  million tonnes %
Self-owned ports 87.8 76.2 152
Huanghua Port 67.8 61.1 11.0
Shenhua Tianjin Coal Dock 173 15.1 146
Zhuhai Coal Dock 27 - N/A
Third-party ports 31.7 348 (89)
Total seaborne coal 119.5 111.0 77

d Breakdown of Coal Resources/Reserve

Recoverable coal reserve

d Breakdown of Coal Sales

d Breakdown of Commercial Coal Production

L

Thefirst
Thefirst  Proportion half of
halfof of domestic 2013
2014 slles  (Restated)
million million Change
tonnes % tonnes %
() Domestic sales 2269 1000 2376 (45)
By coal source  Self-produced coal
and purchased coal 206.6 911 2026 20
Coal purchased through
domestic trade 15.9 70 29.1 (45.4)
Imported coal 44 19 59 (254)
By customers  External customers 182.8 806 196.7 (7.1)
Power segment
of the Group 420 185 389 80
Coal chemical segment
of the Group 21 09 20 50
By region Northern China 119.0 525 1187 03
Easten China 63.4 279 730 (132
Central Chinaand
Southern China 248 109 259 42
Northeast China 12.2 54 188 35.1)
Others 75 33 1.2 5250
By usage Thermal coal 1413 623 1793 21.2)
Metallurgy 38 17 38 -
Chemical
(including coal slurry) 18.7 82 22 7500
Others 63.1 278 523 207
The frist
Thefirst  Proportion half of
halfof  ofexport 2013
2014 sales  (restated)
million million Change
tonnes % tonnes %
() Export Sales 0.9 1000 13 (308)
South Korea 0.6 66.7 06 -
China Taiwan - - 04 (100.0)
Japan 03 333 03 -
() Foreign sales 6.8 38 789
Total sales 234.6 2427 (33)

Marketable coal reserve

(under PRC standard) (under JORC standard) Coal resources

Asat Asat Asat Asat Asat Asat

30June 31 December 30June 31December 30June 31December

Mines 2014 20138 2014 20139 2014 20139
100 million 100 million Change  100million 100 million Change  100million 100 million Change
tonnes tonnes % tonnes tonnes % tonnes tonnes %
Shendong Mines 89.77 85.94 45 44,57 4556 22 169.63 17069 (0.6)
Zhunge'er Mines 33.66 3450 (24) 20.31 2062 (1.5) 41.70 4199 07)
Shengli Mines 14.38 1442 03) 7.52 7.60 (1.1) 20.84 20.88 02)
Baorixile Mines 12.75 12.86 09) 1317 1331 (1.1) 1491 15.02 0.7)
Baotou Mines® 0.61 066 (7.6) 0.15 0.16 63) 1.04 113 (80)
Total of China Shenhua 151.17 14838 19 85.72 87.25 (1.8) 248,12 249.71 (0.6)

The first The first
Thefirst  halfof 2013 Thefirst half of
half of 2014 (Restated) Change half of 2013
million tonnes  million tonnes % 2014  (Restated)
billion billion Change
Shendong Coal Group 87.1 89.0 2.1)
Bulanta 143 134 67 tonnekm  tonnekm %
?jjl;:ltignguoj ftu 1;2 1;3 (?:g) Self-owned railways 109.5 101.7 77
Shangwan 73 74 (14) Shenshuo Railway ) 25.8 245 53
Halagou 75 72 42 Shuohuang-Huangwan Railway 67.8 62.7 8.1
Baode (Kangjiatan) 33 50 (340) Dazhun Railway 10.7 9.7 103
Shigetai 5.4 53 19 Baoshen Railway 5.2 48 83
Wulanmulun 39 37 54
Bu'ertai 8.7 85 24 State-owned railways 214 224 (4.5)
Wanli No.1 mine (Changhangou) 23 52 (55.8)
Liuta mine 20 20 - Total railway turnover 130.9 124.1 55
Cuncaota No. T mine 20 22 [CA))]
Cuncaota No.2 mine 28 20 400
Others 1.2 13 (7.7)
& Other Assets
Zhunge'er Energy Company 145 153 (52) N\
Heidaigou Mine 14.5 153 (5.2)
Name
Ha'erwusu Branch 15.5 154 06
Watermark Coal Project in Australia (applying for approval of the EIA)
Beidian Shengli Energy 86 95 (95) Xinjie Taigemiao Exploration Area (applying for exploration license)
JinjleEnergy 99 87 138 Ganquan Railway (under trial operation)
Bazhun Railway (under trial operation)
Shenbao Energy Company 139 158 (120)
Railway Commencement
Baotou Energy Company 4.1 36 139 Length date
Shuiguan Open-cut Mine 0.5 12 (583) km
Adaohai Mine 0.4 04 -
Lijiahao Mine 32 20 600 Zhunchi Railway (under construction) 180  October 2011
Shendong Power Company 04 ~ VA | Huangda Railway (under construction) 224 August 2014 ]
Huangyuchuan Mine 04 - N/A . ) .
Notes: (1) The figures include the power generation and power output dispatch of
EMM Indonesia 1.0 10 - coal-fired power generation business and other power generation businesses.
. (2) Seaborne coal in ports = self-produced and purchased coal for seaborne sales of
Total production 155.0 1583 @ domestic sales + seaborne sales of export sales. The calculation of seaborne coal
By Regions in ports does not include seaborne coal purchased through domestic trade.
Inner Mongolia 101.0 1047 (35) (3) The data of Baotou Mines as at 30 June 2014 include Adaohai Mine and Shuiquan
Shaanxi 49,7 476 44 Open-cut Mine. The data as at 31 December 2013 have been reclassified
Shanxi 33 50 (340) according to the adjustment in the scope of data.
Overseas 10 10 ") (4) Shenhua Sichuan Energy operates thermal power generation and hydropower
generation businesses.
(5) The standard coal consumption for power output dispatch of Yuyao Power is a
converted amount.
Increase/
(decrease)
Standard coal Total ininstalled Total Equity
consumption installed capacity installed installed
Total power Average rate for capacityas at forthe capacityasat capacityasat
Gross power output utilisation power output Power 31 December first half 30June 30June
Power plants Regional grid Location generation dispatch hours dispatch tariff 2013 of 2014 2014 2014
100 million kwh 100 million kwh hours g/kwh RMB/mwh mw mw Mw Mw
Cangdong Power North China Power Grid Hebei 656 623 2604 309 353 252 - 252 1,285
Sanhe Power North China Power Grid Hebei 356 329 2,738 302 368 1300 - 1300 501
Dingzhou Power North China Power Grid Hebei 674 621 2675 3 3R 2520 - 252 102
Panshan Power North China Power Grid Tianjin 266 249 2583 314 402 1,030 - 1030 469
Zhunge'er Power North China Power Grid Inner Mongolia 33 211 2831 364 251 %60 - 960 554
Shendong Power Northwest /North China/ Inner Mongolia 1050 9%.1 2519 354 253 4167 - 4167 3657
Shaanxi Provincial Local Power Grid
Guohua Zhunge'er North China Power Grid Inner Mongolia 358 325 2712 3n 259 1320 - 1320 639
Guohua Hulunbef'er Power Northeast Power Grid Inner Mongolia 05 193 1792 29 m 1,200 - 1,200 960
Beijing Thermal North China Power Grid Beijing 17 103 2913 m 01 400 - 400 20
Suizhong Power Northeast Power Grid Liaoning ni 672 1991 30 349 3,600 - 3,600 1800
Zheneng Power East China Power Grid Zhejiang 1249 1187 2,840 302 402 4400 - 4400 2640
Taicang Power East China Power Grid Jiangsu 366 349 2901 302 356 1260 - 1,260 630
Jinjie Energy North China Power Grid Shaanxi 796 733 3316 328 315 2400 - 2400 1680
Shenmu Power Northwest Power Grid Shaanxi 72 64 3,266 377 3 20 - 20 112
Taishan Power South China Power Grid Guangdong 1216 1145 249 Mm 31 5,000 - 5000 4000
Huizhou Thermal South China Power Grid Guangdong 195 178 2959 325 438 660 - 660 660
Mengjin Power Central China Power Grid Henan 23 276 2443 m 378 1,200 - 1,200 612
Chenjiagang Power East China Power Grid Jiangsu 361 342 2732 29 346 1320 - 1320 726
Shenwan Energy East China Power Grid Anhui 731 69.1 2813 34 361 2600 - 2600 1326
Shenhua Sichuan Energy® Sichuan Power Grid Sichuan 35 20 1869 3% 4 1,260 - 1,260 604
Fujian Energy East China Power Grid Fujian 71 255 2,187 345 38 1240 - 1,240 481
EMM Indonesia PLN (Perusahaan Listrik Negara) Indonesia 94 83 3135 380 01 300 - 300 210
Total for coal-fired power plants/Weighted average 10521 9810 2574 319 35 40877 - 40877 24841
Other power plants
Zhuhai Wind South China Power Grid Guangdong 01 01 812 N/A 598 16 - 16 12
Yuyao Power®! East China Power Grid Zhejiang 104 101 1334 232 mn 780 - 780 624
Shenhua Sichuan Energy* Sichuan Provincial Local Power Grid ~ Sichuan 26 26 2108 N/A 256 125 - 125 48



Overview of Consolidated Operating Results for the first half of 2014

Consolidated statement of profit or loss Breakdown of revenue Breakdown of coal sales price
The first half The first half
The first half of 2013 The first half 2013 The first half of 2014 The first half of 2013 (Restated) Change
£2014  Restated)  Ch Percentage Percentage
RMBomiIIion B ; in?llieon angf; of2014  (Restated)  Change to total sales tototal sales Sales
" RMB million  RMB million % Sales volume volume Price Sales volume volume Price volume  Sales price
Revenue Revenue 113,075 124477 92) million tonnes % RMB/tonne million tonnes %  RMB/tonne % %
Coal revenue
Cost of sales . Domestic sales . . K f ! X . .
1.D ic sal 226.9 96.7 361.0 2376 979 400.6 (4.5) (99)
Power revenue 36,334 36463 (0.4)
(I) Self-produced coal and
Gross profit 40,096 41989  (45) Transportation revenue 233 239 (29 purchased coal 206.6 880 3563 2026 835 3854 20 (76)
Selling, general and Coal chemical revenue 3,181 2658 197 1. Direct arrival 88.0 375 2591 929 383 2804 (53) (76)
administrative expenses (4,010) 4.223) 5.0) | Other revenue 16,122 4,185 285.2 2.Seaborne ' ' 118.6 50.5 428.5 109.7 452 4743 8.1 9.7)
Other gains and losses (256) (188) 362 Total revenue 129,197 128,662 04 (Il) Sales of domestic trading coal 159 6.8 390.5 29.1 12.0 486.0 (45.4) (19.7)
Other income 315 180 750 \ J (Il Sales of imported coal 4.4 19 470.9 59 24 501.5 (25.4) 6.1)
Other expenses (142) (122) 164 Il. Export sales 0.9 0.4 571.7 13 0.5 634.5 (30.8) (9.9)
) Ill. Overseas coal sales 6.8 29 586.7 38 16 663.0 789 (11.5)
Interest income 293 338 (133) )
Finance cost: (1,915 (13100 462 Breakdown of cost of sales I EMMIndonesia 10 04 1228 10 04 66 - 872
oSt ’ ' : 2. Re-export trade 5.8 25 6659 28 12 8711 107.1 (236)
Share of results .
i The first haf Total sales volume/weighted
of associates 138 205 (479) average price 2346 1000 3684 2427 1000 4060 (33) 93)
Thefirsthalf ~ of 2013 L )

Profit before income tax _ of2014  (Restated) Change

Income tax expense (6,866) (6,843) 03 RMB million  RMB million % Cost of sales - Breakdown of others
Profit for th iod Cost of coal purchased 26,324 36,023 (269
rofit for the perio . Ao
; P Materials, fuel and power 9,007 9972 97) Statement of cash flows from operating activities The fist haff
attributable to 27,653 30,086 (8.1) Thefirsthalf  of 2013
) Personnel expenses 5,054 5475 (7.7)
Equity holders of the Company 22,775 25,295 (10.0) The first half 0f2014  (Restated)  Change
Non-controlling interests 4878 4791 18 Depreciation and amortization 8,963 8,424 6.4
9 4 g - ) ‘ Thefirst half of 2013 RMB million  RMB million %
Repairs and maintenance 4,389 3,969 106
_ of2014  (Restated) Change Coal selection and minery 4395 4788 02
Earnings per share Transportation charges 7,864 8,194 (4.0) RMBmillion  RMB milion % 0al sefection and minery fees g g ©2)
- Basic (RMB) 1.145 1272 (10.0) Taxes and surcharges 1,869 2,409 (224) Taxes and fees 3% 449 (118)
\ J Other operating Costs /I:Loﬁt beforef income tax 34,519 36929 65) Dredging expenses 154 204 (245)
justments for: i i
Total cost of sales 89,101 86,673 J © o Relocation compensation expenses 730 7% 81
\ Depreciation and amortization 10,146 9,280 93 Operating lease charges 104 109 (46)
Other gains and losses 256 188 362 Resources compensation fees 288 300 (40)
Interest income (293) (338) (133) Environmental related expenses 2,061 1,957 53
Share of results of associates (138) (265) (47.9) Utilities service expenses 52 34 529
Interest expense 1,789 1,790 (1) Cost of sale of ancillary materials and
Fair value losses (gains) on derivative financial other goods, and provision
instruments and trading debt securities (26) 136 (119.1) of other services 14,603 3,064 3766
Exchange gain, net 152 (616) (124.7) Others 2,848 508 4606
Operating cash flows before movements in working capital 46,405 47104 (1.5) Total cost of sales-others 25,631 12,07 1100
Increase in inventories (730) (3471) (79.0)
Increase in accounts and bills receivable (7,554) (6,507) 16.1
Increase in prepaid expenses and
other current assets (3,759) (8,337) (54.9)
Increase (decrease) in accounts and bills payable 405 (791) (151.2)
Increase in accrued expenses and other payables 4,020 485 7289
Cash generated from operations 38,787 28483 362
Income tax paid (6,706) (9,700) (309)
Net cash generated from operating activities 32,081 18,783 708




Overview of Operating Conditions by Business Segment for the first half of 2014

Segment results
Coal Power Railway Port Shipping Coal chemical Unallocated items Eliminations Total
The first half Thefirst half The first half The first half The first half The first half The first half The first half Thefirst half
Thefirst half of 2013 Thefirst half of 2013 The first half 0of 2013 Thefirst half of 2013 The first half 0of 2013 Thefirst half of 2013 Thefirst half of 2013 Thefirst half of 2013 Thefirst half of 2013
0f2014 (Restated) 0f2014 (Restated) 0f2014 (Restated) 0f2014 (Restated) 0f2014 (Restated) 0f2014 (Restated) 0f2014 (Restated) 0f2014 (Restated) 0f2014 (Restated)
RMB million RMB million RMB million RMB million RMB million RMB million RMB million RMB million RMB million RMB million RMB million RMB million RMB million RMB million RMB million RMB million RMB million RMB million
Revenue from external
customers 85,888 86,023 36,855 36,868 1,566 1,549 152 81 769 948 3430 2895 537 298 - : 129,197 128,662
Revenue from inter
segment transactions 17,678 17407 219 232 13,467 12,868 1,906 1,728 976 822 - - 44 239 (34,660) (33.29%) -
Sub-total of
segment revenue 103,566 103430 37,074 37,100 15,033 14417 2,058 1,809 1,745 1,770 3,430 2895 951 537 (34,660) (33.29%) 129,197 128662
Segment cost of sales (85,589) (80,251) (25927) (27,736) (6,799) (6,939) (972) (900) (1,452) (1,666) _ (88) (68) 34,088 32989 (89,101) (86,673)
Segment profit (loss)
from operations 16,164 21,126 10,030 8299 7,746 6,945 81 752 244 67 980 728 407 (30) (572) (235) 35,840 37,652
Asat Asat Asat Asat Asat Asat Asat Asat Asat Asat Asat Asat Asat Asat Asat Asat Asat Asat
30June 31 December 30June 31 December 30June 31 December 30June 31 December 30June 31 December 30June 31 December 30June 31 December 30June 31 December 30June 31 December
2014 2013 2014 2013 2014 2013 2014 2013 2014 2013 2014 2013 2014 2013 2014 2013 2014 2013
RMB million RMB million RMB million RMB million RMB million RMB million RMB million RMB million RMB million RMB million RMB million RMB million RMB million RMB million RMB million RMB million RMB million RMB million
Segment total assets 241,075 224,803 189,141 178457 116434 104,061 21,957 20,709 8,207 8114 13,215 13,340 364,514 320241 (394,170) (356/427) 560,373 513298
Segment total liabilities (126,106) (115964) (108,530) (106,656) (60,370) (54,601) (10,402) (10877) (2/434) 2643) (6,990) (7,780) (195921) (137,031) 294,225 2568% (216,528) (178,656)
\ J
d Cost of sales of coal segment
The first half of 2014 The first half of 2013 (Restated) Changein Thefirsthalfof 2014 Thefirst half of 2013 (Restated)
.C'ost - Volume Unit cost Cost  Volume Unit cost unit cost Power output Power output
RMB million milliontonnes ~ RMB/tonne RMB million million tonnes  RMB/tonne % dispatch dispatch Change of
Cost 100 million Unit cost Cost 100 million Unit cost unit cost
Cost of coal purchased 26,324 80.8 325.8 36,023 914 394.1 (17.3) RMB million kwh  RMB/mwh  RMBmillon kwh RMB/mwh %
Production cost of self-produced coal 19,562 153.8 127.2 18,789 1513 124.2 24 i
Materials, fuel and power 3,807 153.8 248 3,579 1513 236 5.1 Cost of power output dispatch 25,235 993.8 2539 2699