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Third Quarterly Report for the Year 200

Pursuant to theules andegulations of the China Securities Regulatory Commission and 1
Shanghai Stock Exchang€Ehi na Shenhua Ener gy CoQmampaa n
AChina Shenhua andtogether with its subsidiaries, awlc t i v eQroypo fshreguiréd to
announcehis quarterlyreport.

This announcement is made pursuant to Rule 13.09 of the Rules Governing the Listir
Securities on The Stock Exchange of Hong Kong Limited.

The board(the fiBoardo )f directors of he Company is pleased to announce the results of the
Company and its subsidiariem theninemonths ende80 Septembe?00 prepared in accordance

with the I nternational IFR$smlanc$@ad¢h Repoultti sgh St @
or reviaved by the independent auditors.

1. IMPORTANT NOTICE

1.1 The Board the supervisory committee of the Company together with the directors and
supervisors and the senior managenaoérine Companyguarantee thatis reportdoes not
contain any false representaitsy misleading statements or material omissi@msl shall
jointly and severally accept responsibility as to the truthfulness, accuracy and completeness
of the contenin this report.

1.2  Eightdirectors of the Company attended Bward meetingn person

1.3 The Companys third quarterly financial reportfor the year 2009 hasiot been auditedr
reviewed.The Company'sthird quarterly financial reportfor the year 2009 is prepared in
accordance witHFRSs Please refer to 3.3 for thmajor differences of fiancial repors
preparedin accordance with the Accounting Standards for Business Enterprises (2006)
issued by the Ministry of Finance of the People's Republic of QifC0), and relevant
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regulations and interpretation$A¢counting Standards for Business Enterprises) and
IFRSs.

1.4  Dr. Zhang Xiwu,Chairman of theBoard, Ms. Zhang Kehu(Chief Financial Officer of the
Companyand Mr. Hao JianxinGeneralManager of Finance Department of the Company
guarantee the truthfulness and completeness dfirthacial information contained inthis

quarterlyreport.
15 Pursuant to the requirements in fAChina Ac
Expl anatory Notice No.30 newly issued by t

madeadjustmenton the accounting treatmentf gproduction maintenance, production safety

and other related expenditures. The above mentioned changes had no effect on the income
statement prepared in accordance with the Accounting Standards for Business Enterprises
for the ninemonths ended 30 September 2008. Balance ghepared in accordance with

the Accounting Standards for Business Enterpriassat 31 December 200&s been
restatedn the preparation of the 2009 interim financial report.

2. REVIEW OF OPERATION SOF THE COMPANY DURING THE REPORTING
PERIOD

In the third quarteof 2009 the Companychievedoutstandingesultsin production anaperation
Together with the joint efforts of all staff membeitse Company continued to maintain sound and
sustainablgrowth despite the negative environment. The four segments of the Cqonmadunging

coal, railway, port and powgerealized coordinated development and the construction of new
projects were progressed well as scheduled, which enabled the Company tacheter the third
quarter.

For the nine months ended 30 Septen#i9 revenues of the Compamyder IFRSamounted to
RMB88,153 million representing a yeam-year growth of 13.7%profit attributable to equity
shareholdey of the Compangmounted to RMB26,029 milliorrepresenting a yeam-year growth
of 14.6%; basiearnings per shargasRMB1.309 representing a yeam-year growth of 14.6%.

The major achievements made by the Company in the reporting pesiasl below:

1. Coal produabn maintained rapid growth trenBor the nine months ended 30 Septenf#i}o,
the Company produced commercial coal of 158ion tonnes representing a yeamyear
growth of 15.2%

2. Adjust the market layout and improve the coal sales system.Cmpany is committed to
building more flexible and active sales network and commencing the construction of coal reserve
base in major transferring areas. In addition, throtlnghactive negotiation witltertainstrategic
customerdor signingfive-year coésales framework agreement, the Compastablishedsolid
marketfoundation for the future sales growtfor the nine months ended 30 Septenif¥#)9,the

coal sales volume of the Company reached 189.6 million tomepsesenting a yeam-year
growthof 10.4%

3. In order to match the coal capacity expansion plan, the railway segmaestiimportance to
improve the transportation network and expand transportation capacity effect8reenshuo
Railway hascompletedthe station reconstruction project dforthern Shenmu statiorwhich
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ensuredurther transportation capacity expansiéor the nine months ended 30 Septenfio,
the turnover of selfowned railwaytransportationamounted to 102.6 billion tonne kilometer
representing a yeam-year growh of 9.1% and

4. The power segment took advantage of the sunuoesumptiorpeak seasoto enhance power
distribution and strengthen the equipment maintenance, which resulted in stable recovery of power
generation in the third quarter. In the third quartee grosspower generation antbtal power

output dispatch hee exceeded the level in the same period of last yeapectively On 21
Sepember2009 the first ultra super critical coéifed power generation unit with capacity of 1,000
MWd Ninghai Power No.6 Unit asvell as the system of desulphurization and denitrification
successfully passelb8-hour trial operation andiasput into commercial operation simultaneously.

For the nine months ended 30 Septent@)9,the grosspower generation reached 71.95 billion

kwh and thetotal power output dispatch reached 66.78 billion kwdpresenting gearon-year
decrease of 4.8% and 4.9% respectively.

3. COMPANY PROFILE

31 Major financial indicators prepared in accordance with IFRSs

For the nine For the ning Percentage
months endeq¢ months ende¢ change
30 Septembe| 30 Septembe o
2009 2008 °
Per share RMB)
Earnings per share 1.309 1.142 14.6
Net cash flongeneratedrom operating activities per 1.946 1.564 24.4
share
Current period (RMB million)
Revenues 88,153 77,511 13.7
Profit for the period attributable to equity shareholder 26,029 22,7109 14.6
the Company
Net castgeneratedrom operating activities 38,702 31,105 24.4
Asatd As at 31| Percentage
SeptembeR0® | Decembef008 change
%
Total asset§RMB million) 301,340 275,540 9.4
Total liabilities(RMB million) 111,176 103,797 7.1
Total equity(RMB million) 190,164 171,743 10.7
Of which: Equity attributable to equity shareholders o 164,875 147,432 11.8
the CompanyRMB million)
S h ar e h olditydperrsisai@RMBY 8.29 7.41 118




3.2  Major operational data
2009 2008 Changes
Operational indicator For the| For the ning For the| For the nine For the| For the nine
third months third months third months
quarter ended 30  quarter ended 30  quarter ended 30
Septembel Septembel Septembel
Commercial coal production 53.0 158.8 47.9 1379|  10.6% 15.2%
(Million tonnes)
Coal sales (Million tonnes) 66.5 189.6 56.6 171.7 17.5% 10.4%
Of which: Export 38 9.9 48 154 (208%)| (35.7%)
(Million tonnes)
Turnover of seHowned
railwaystransportation 34.7 102.6 315 94.0 10.2% 9.1%
(Billion tonne km)
Seaborne coal (Million tonnes 41.9 120.9 334 101.8 25.4% 18.8%
Of - which:  Huanghua  Pof 19.9 58.6 20.3 61.8|  (2.0%) (5.2%)
(Million tonnes)
Shenhua Tianjin Co 5.2 16.6 5.8 16.3| (10.3%) 1.8%
Dock (Million tonnes
Gross power generation 2846 7195| 2815 7555 1.1% (4.8%)
(Billion kwh)
Total power output dispatch 26.44 66.78 26.09 7025 1.3% (4.9%)
(Billion kwh)

3.3

Major differences of financialreportsprepared under different accounting standards

Unit: RMB million

Net profit attributable to equity Equity attributable to equity
shareholders of the Company | shareholders of the Compan
ltems For the nine For the nine| AsatdD As at 31
morths ended months endeq Septembe December
30 Septembe| 30 Septembe 2009 2008
2009 2008
Und.er the Accour_mng Standards fol 24.720 21038 164,233 146,625
Business Enterprises
Items as adjusted under IFRSs:
Adjustment forproduction
maintenance, production safety 1,219 733 2,195 2,342
and other related expenditures
Revaluation of land use rights ar 90 38 (1,553) (1,535)
others
Under IFRSs 26,029 22,709 164,875 147,432




Explanation on the differences betweakimesticand international accounting standards:

1. Adjustment for productiomaintenance, production safety asttler related expenditures

Pursuant to the relevant regulations of the relgtmdernment authorities in the PRC, provision for
production maintenanceroduction safety and otheglated expenditures is accrued by coal mining
companies based on coal production volureepgnised as expeng& the periodn profit or loss

and separately ecor ded as a specifi c Omudilsaon of¢éhe specifics har e
reserve as fixed assets atcordance with the stipulated scope, full amaointiepreciation is
recognised at the same time whbme cost of the relevant assets is recorded. Ultde®s these
expenses are recognised in profit or lossaad wherincurred. Relevant capital expenditure on
productionmaintenance and safety facilities are recognisepr@gerty, plant and equipment and
depreciatedgiccording to the relevant depreciation method. dimeunt also included theffect of
deferredtax arising fromheabovedifference.

2. Revaluation of land use rights avtthers

Under the Accounting Standards for BusinEsdgerprises, land use rights are carried at revalued
amounts upon the restructuring. UndlERSs land use rights arearried at the historical cost less
accumulatedamortisation. Accordingly, the equity attributable eguity shareholders of the
Company and the profdttributable to equity shareholders of the Companthe financialrepors
prepared in accordanegth IFRSshavenot included the valuation surplus of land use rigind

any subsequent amortisation and the effededérred tax arising from the related differences.

3.4  Total number of shareholders and shareholding of the top ten shareholders ofeshar
without selling restrictions at the end of the reporting period

(1)  Total number of shareholders
As at the end of the reporting period, there were a tot@98{178shareholders of the
Company, of which there wer@30,389holders of A shares (includingh8nhua Group
Corporation Limited $henhua Group ) and2,789holders of H shares.

(2)  Shares held by top ten shareholders without selling restrictions
Unit: numberof shares

Number of shares

Name of shareholder without selling Typeof sharas
restrictions
HKSCC NOMINEES LIMITED ** 3,391,097,381 Foreign share;s
| istedoverseasg
Bank of Communicatioin E Fund 50ndex 43,715,020 RMB ordinary sharej
Securities Investment Fund
Industrial & Commercial Bank of ChinaShanghai 31,339,698 RMB ordinary shares

Index 50 Trading Opeand Index Seurities
Investment Fund

Bao Steel Corporate Limited 29,151,928 RMB ordinary shares

Bank of CommunicationsChina Blue Chip Core 25,727,056 RMB ordinary shares




Mixed Securities Investment FufidOF)

Bank of China JiaShi Hu Shen 300 Index 22,749,123 RMB ordinary shares

Securities Investment Fund

China Construction BankYinhuaDow Jones 88 22,500,000 RMB ordinary shares
Selected Securities Investment Fund

China Industrial and Commercial Bank of China 18,504,568 RMB ordinary sharey

Southern @mposition Selected Stock Securities
Investment Fund

China Construction BarikHua'an Hongli Stock 18,399,900 RMB ordinary sharey
Securities Investment Fund
China Life Insurance Company LimitédBonusi 16,261,146 RMB ordinary sharej

Personal Bonus005Lé FH002 Shanghai

* H sharesheld byHKSCC Nominees Limited are held behalf ofa number of its account participants

(3)  According to the Company's shareholders information provided by Shanghai Branch of
China Securities Degsitory and Clearing Co., Ltd., as3@ September, 2009, 180 million A shares
(representing approximately 0.90% of the total number of ordinary shares of the Company) of the
Company's statewned shares held by Shenhua Group, have been transfetrechtttountNo.1

of NationalCouncil forSocial Security Fund.

4. SIGNIFICANT EVENTS

4.1  Material changes in major items of accounting statements and financial indicators of the
Company and theinderlying reasons

dApplicable I Not Applicable

For the ninemonths ended 30 September 200@evenus of the Groupunder IFRSswere
RMB88,153 million (for the nine months ended 30 September 2083/B77,511 million),
representinga yearonyear increase of13.7%. Profit for the period attributable to equity
shareholders of the Company was RRMED29million (for the nine months ended 30 September
2008 RMB22,709 million), representing yearon-yearincrease oii4.6%.

During the reporting periodjuctuationsin major itemsof the consolidated financialeportsand
explanations are set out below:

Unit: RMB million

Items of consolidated As at30 As at 31 Change Major reasons othanges
balance sheet September 200y DecembeR008

Prepaid expenses ali 3,797 2,337 62.9%0 | Increase in receivables for

other currenassets payments made on behalf of othe

and operation funds for projects

Time deposits  with 29,631 196 | 15017.%%
original madurity over
three months
Deferred taxiabilities 773 462 67.3% | Increase in deferred tax liabilities
related tgprovision forunutilised
production maintenance,
production safety and other relate
expenditures

Increase in tira deposits with
maturity over three months




Unit: RMB million

Itemsof consolidated| For the nine For the nine Change Major reasons ofhanges
income statement | months ended| months ended
30 September| 30 September
2009 2008
. . Increase in time deposits led to t
Finance income 916 574 59.6% increasen interest income
Unit: RMB million
Itemsof consolidated| For the nine For the nine Change Major reasons othangs
cash flow statement| months ended| months ended
30 September| 30 September
2009 2008
Repayments of Increase in repayments o
borrowings (36,394) (19,466) 87.0% | long-term borrowings
Maturity of time
deposits with original
maturity over three Increase in receipts fror
months 32,620 2| 16309000% | maturediime deposits
4.2  Analysis ofkeyoperational indicatos of the coal segment
(1) Coalsales volume and pricare set out beloithe coalpricesas set out belowre quoted
exclusive ofVAT):
For the nine months ended 3( For the nine months ended 3
September 2009 September 26D
Sales | Percentage| Price Sales | Percentagg Price Change
volume to total volume | to total in
sales sales price
volume volume
Million RMB/ | Million RMB/
tonnes tonne | tonnes tonne
Domestic sales 1797 94.8%| 377.0] 156.3 91.0%| 354.8 6.3%
Long-term contract sales 127.7 67.4%| 361.1 128.6 74.9%| 334.3 8.0%
Mine mouh 10.0 5.3%| 101.6 12.3 7.2%| 109.5 (7.2%)
Direct arrival
(alongrailway line) 40.0 21.1%| 271.3 44.5 25.9%| 259.3 4.6%
Seaborne (FOB) 77.7 41.0%| 440.7 71.8 41.8%| 419.0 5.2%
Spot sales 52.0 27.4%| 416.0 277 161% | 450.1| (7.6%)
Mine mouth 5.1 2.7%| 173.1 3.9 2.3%| 159.8 8.3%
Direct arrival
(alongrailway line) 13.6 7.2%| 390.5 9.2 53% | 382.6 2.1%
Seaborne (FOB) 33.3 175% | 463.9 14.6 8.5%| 571.3| (18.8%)
Export sales 9.9 5.2%| 578.7 15.4 9.0%| 525.8 10.1%
Total sales volumé
weighted average price 189.6 100.0%| 387.5 171.7 100.0%| 3702 4.7%




Benefited from the sales strategy of expanding market share, optimizing the products and sales
structure as well as price rising, the weighted average price for coal sales w88 RbMpBertonne

for the nine months ended 30 September 20@® the nine months ended 30 September 00
RMB3702 pertonne), representingnincrease oft. 7. Among which, the weighted average price

for domestic sales waRMB377.0 per tonne {or the nine montis ended 30 September 300
RMB354.8 per tonne), representingnancrease 0#6.3%; domestic longterm contract sales price

was RMB361.1 pertonne(for the nine months ended 30 September 20RMB334.3per tonne),
representing rmincrease oB.0%; domestic pot sales price was RMB6.0 pertonne for thenine

months ended 30 September 80BMB450.1pertonne) representing aecrease of7 .6%. As the
Company continued tinplementthe contract price of 2008r export saleg the early of this year

the weidnted average price for export sales was PRIV 7pertonne {or thenine months ended 30
September 2@ RMB525.8pertonne), representinqiancrease 01.0.1%.

For the nine months ended 30 September 20@he domestic longerm contract sales volume
accounted for 711% (for thenine months ended 30 September@®2.3%) of total domestic sales
volume representing 12.percentage point decreas®©f which, for the third quarter of 2009, the
percentage was &%, higher than that in the first half of 2009.

Weighted averageoal price for the nine months ended 30 September 2009 keeps sfble
compared witlthe weighted averagmalprice for the first half of 2009.

Importantnotes. the aboveweightedaverage coal price waaffeced by sales structure, phact
quality and the sales volume of various types of sales. The abowtelomgontract price was
realizedweightedaverage price, which cannot begared as standardontractprice of the long

term contract of the Company

(2)  Unit production cosbf seltproduced coal of the coal segment

For the nine months| For the nine months Change
ended 30 Septembe ended 30 Septembe
2009 2008
RMB/tonne RMB/tonne
Unit production cost of seffroduced coal 89.8 77.0 16.6%
Materials, fuel and power 193 16.9 142%
Personnel expenses 11.2 10.9 2.8%
Depreciation and amostition 17.9 17.0 5.3%
Repairs and maintenance 7.0 7.6 (7.9%)
Others 344 24.6 39.8%

For the nine months ended 30 September 20@9unitproductioncost of selproduced coal of the
coal segment waBRMB89.8 pertonne for the nine months ended 30 September 2608B77.0
pertonne), representingnancrease ofl6.8%. Among which, unit cost of materials, fuel and power
increased, which was maintipe to the increase in thgroportionof production volume from high
Jinjie coal mi ne
Companyexpandedhin coal seams mining and top caving coal mining at Shendong Muésh

led to an increase in consumables such as mateaaialshe twice increases in power tariffs ke
National Development and Reform Commissinduly and August 2008 resulted in an increase in
electricity cost.The increase of unit cost of otisewas mainly due to the increase of the mining
engineering expengesulted from complicated geological conditions of Wanli Mines and increase

cost mines such as Blar wu s u ,
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of stripping overburden at Haderwusu mine,
environmental expersandcoal selectioriees

Comparedwith the nine months ended 30 September820@e unitproduction costof self
produced coafor the nine months ended 30 September92@@s increased by 16.6%ompared
with thefirst half of 2008, the unitproductioncost forthefirst half of 2000 was increased by 16.7%.
The growth percentage in the above two comparison period was stable.

4.3  Overview of the industry

In the third quarter, the maecexonomy of China continued to present healthy upward trend.
Compared wvith the same period of last year, GDPthe third quarter of 200@%asincreased by
8.%. The growth ratewas 1.0 percentage poinhigher than that of the second quarter of 2009,
7.9% The continuous good performance of macro economy is favorable for the coal demand.

For the nine months ended 30 September 2@national output of raw coal reactzd4 billion
tonnes representing y@aron-year increase 010.3% the nationakoal export volume wa46.85
million tonnes representing a yeamyear decrease &2.8%; the national import volume reached
86.48 million tonnes representing a yeamyear increase 0i167.2%with net import wlume of
69.63 million tonnes. By the end of September of 2009, the national coal inventory8vas
million tonnes, remained stable @smpared to thaitthe beginning of 2009.

As the third quarter was in the summer peak season forcoonabmptionthe coal inventory and

spot price basically remained stable and the domestic supply and dem#ratmal coalwas
balancedn general although by the end of the third quarter the thermal coal consumption entered
the phase aflackseason, there was sligiécrease of thermal coal inventory and slight increase of
the spot pricesince the macreconony continues to recover and consolidation of small mises

still in progress

Chart of inventory and consumption Chart of the coal price and inventory in
in national key power plants Qinhuangdao Port
— = =Inventory (left) — — 3, 500Kcl/Eg thermal coal price (left)
I ——D=ily Consumption {(right) 0000 tonnes Inventoryiright)
..:"J"J tonnes - RMB/tenne 0000 tonnes
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(Source:National Development and Reform Commissidafional StatisticBureauof China, China&Custom, ChindNational Coal Associatign

4.4  The progress of significant events and the impact thereof as well as the analysis and
explanations for the solutions

I Applicablea Inapplicable

4.5  The commitments by the Company, shareholders and de facto controller and the
performance thereof

a |



& Applicablel Inapplicable

During and/or subsisting in the reporting period, the commitments made by Shenhua Group,
a controllng shareholder of the Company and the performance thereof are set out below:

Commitments Performance

Non-competition agreement betwe&menhua Group an Complied with its commitments and there has b
the Company no violation of such commitments

Shenhua Groupagreed not to transfer or entrust othergy Complied with its commitments and there has b
manage its shares in the Company, which it directly | no violation of such commitments

indirectly holds, within 36 months from the date when
Companyods shares wer e I
Exchange, nor to allow the Compatty repurchase suc
shares

Note: For details of the <c¢ommi Gigndicant Bventsp li eva QidteemefOdr t o
report of the Company

4.6  Explanations and warnings in respect of forecast of a probable loss in respect of the
accumulated net profits from the beginning of the financial year to the end of the next
reporting period or any significant changes as compared to the corresponding period of
last year

I Applicablea Inapplicable
4.7  Investment in securities
I Applicablea Inapplicable

4.8 During the reporting period, th&Companydoes not have any plan to declare or distribute
dividend (including cash dividend) for thehird quarter of 2009 to its sharehoéds

By order of the Board
China Shenhua Energy Company Limited
Huang Qing
Secretary to the Board of Directors
Beijing, 27 October 2000

As at the date of this announcement, the Board compbse&Zhang Xiwu and Dr. Ling Wen, as
executive DirectorsDr. Zhang Yuzhuo and Mr. Han Jianguo, as -{esecutive Directors, and Mr.
Huang Yichag, Mr. Anthony Francis Neobr. Chen Xiaoyuand Mr.Gong Huazhangds independent
non-executive Directors.
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Appendix

Prepared under International Financial Reporting Standards

Consolidated income statement
For theninemonths ended 30 September 2009 (Unaudited)

Unit: RMB million

For theninemonths

For theninemonths

Items ended 30 Septemb2009 | ended 30 Septemb2008
Revenues 88,153 77,511
Total cost of revenues (44,824 (39,979
Selling, general and administrative expenses (5,490 (4,069
Other operating expenses, net (389 (375
Total operating expenses (50,703 (44,419
Profit from operations 37,450 33,095
Finance income 916 574
Finance expenses (2,370 (2,797)
Net finance costs (1,459 (2,223
Investment income 12 5
Share of profits less losses of associates 495 402
Profit before income tax 36,503 31,279
Income tax (7,110 (5,569
Profit for the period 29,393 25,75
Attributable to:
Equity shareholders of the Company 26,029 22,709
Minority interests 3,364 3,006
Earnings per share (RMB):
- Basic 1.309 1.142
- Diluted 1.309 1.142

Legal representative: Zhang XiwChief Financial Officer: Zhang Kehui

General Manager of Finance Departiédao Jianxin
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Prepared under International Financial Reporting Standards

Consolidated balance sheet

As at 30 September 2009 (Unaudited)

Unit: RMB million

ltems As at As at
30 September 200 31 Decembe008
Non-current assets
Property, planand equipment, net 152,1% 145,253
Construction in progress 38,19 33,017
Intangible assets 2,719 2,435
Interest in associates 3,388 3,045
Other investments 927 831
Other norcurrent assets 6,510 6,373
Lease prepayments 6,399 6,011
Deferred tax assets 597 669
Total non-current assets 210864 197,634
Current assets
Inventories 9,342 7,842
Accounts and bills receivable, net 7,994 8,236
Prepaid expenses and other current assets 3,797 2,33
Restricted bank deposits 268 241
Time deposits with original maturity over three month 29,631 196
Cash and cash equivalents 39,444 59054
Total current assets 90,46 77,906
Current liabilities
Shortterm borrowings and current portion of lotegm 19 005
borrowings ’ 18,213
Accounts and bills payable 13,129 9,642
Accrued expenses and other payables 17,67 12,410
Current portion of londerm payables 379 264
Income tax payable 2,057 2,127
Total current liabilities 52,19 42,656
Net current assets 38,279 35250
Total assets less current liabilities 249,143 232,884
Non-current liabilities
Long-term borrowings, less current portion 53,46 56,045
Longterm payables, less current portion 2,763 2,765
Accrued reclamation obligations 1,978 1,869
Deferred tax liabilities 773 462
Total non-current liabilities 58,979 61,141
Net assets 190,164 171,743
Equity
Share capital 19,890 19,890
Reserves 144,9% 127,542
Equity attributable to equity shareholders of the 164.875
Company ’ 147,432
Minority interests 25,28 24,311
Total equity 190,164 171,743

Legal representative: Zhang XiwChief Financial Officer: Zhang Kehui

General Manager of Finance Department: Hao Jianxin
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Prepared under International Financial Reporting Standards

Consolidated cash flow statement
For the nine months ended 30 Septen2®§9 (Unaudited)

Unit: RMB million

Items

For the nine month
ended 30 Septemb2009

For the nine month
ended 30 Septemb2608

Operating activities

Cash generated from operaton 49,7% 38,361
Interest received 916 576
Interest paid (3,2%5) (2,673)
Income tax paid (8,724) (5,159)
Net cash generated from operating activities 38,702 31,105
Investing activities
Capital expenditure (16,889 (22,237)
Lease prepaymés (295) (217)
Acquisition of a subsidiary - (367)
Purchase of associates (106) (84)
Proceeds from disposal other investments 5 -
Proceeds from disposal of property, plant and
equipment 57 36
Dividend received from assoogst 159 207
Dividend received from other investments - 2
Increase in restricted bank deposits (206) -
Decrease in restricted bank deposits 179 -
Increase in time deposits with original maturity over
three months (62,055) (169)
Maturity of time deposits with original maturity over
three months 32,620 2
Net cash used in investing activities (46,523 (22,827)
Financing activities
Proceeds from borrowings 34,581 29,847
Repayments of borrowings (36,394) (19,466)
Repaymats ofbonds - (1,453
Contributions from minority shareholders 1,689 1,113
Distributions to minority shareholders (2,516) (1,741)
Dividend paid to equity shareholders of the Company (9,149) (9,325)
Net cashusedin financing activities (11,789) (1,025)
Net (decrease)/increase in cash and cash equivalents (19,610) 7,253
Cash and cash equivalents, at the beginning of the per 59,054 53,404
Cash and cash equivalents, at the end of the period 39,444 60,657

Legal representative:hang Xiwu Chief Financial Officer: Zhang Kehui

General Manager of Finance Department: Hao Jianxin
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Prepared under Accounting Standards for Business Enterprises

Consolidated income statement

For the nine months ended 30 September 2009 (Unaudited)

Unit;: RMB million

For the third For the nine For the third For the nine
ltems quarter of 2009 months endeq quarter of 208 months ended 3
30 Septembe SeptembeR008
2009
Operating income 31,070 88,153 28,229 77,511
Less: Operating costs 15,258 42,439 13,740 37,570
Business taxes and surcharg 885 2,660 635 1,676
Selling expenses 248 571 173 493
Administrative expenses 2,423 6,382 2,358 5,387
Financial expenses 669 1,362 765 2,286
Impairment loss - 302 80 279
Add: (Loss)/gain fom changes in
fair value 138 (92) 13 63
Investment income 115 433 97 431
(Including: Income from
investment in
associates) 120 413 87 403
Operating profit 11,840 34,778 10,588 30,314
Add: Nonoperating income 33 144 54 125
Less: Non-operating expenses 92 287 55 323
(Including: Loss from disposal
of noncurrent
assets) 16 169 9 87
Profit before income tax 11,781 34,635 10,587 30,116
Less: Income tax expenses 1,941 6,669 1,733 5,237
Net profit 9,840 27,966 8,854 24,879
Net profit attributable to equity
shareholders of the Company 8,744 24,720 7,792 21,938
Minority interests 1,096 3,246 1,062 2,941
Earnings per share:
(1) Basic earnings per share (RMB) 0.440 1.243 0.392 1.103
(2) Diluted earnings peshare (RMB) 0.440 1.243 0.392 1.103

Legal representative: Zhang XiwChief Financial Officer: Zhang Kehui
General Manager of Finance Department: Hao Jianxin
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Prepared under Accounting Standards for Business Enterprises

For the ninanonths ended 30 September 2009 (Unaudited)

Income statement

Unit: RMB million

For the third For the nine For the third For the nine
ltems quarter of 2009 months endeq quarter of 208 months ended 3
30 Septembe SeptembeR008
2009
Operating income 26,778 75,252 22,875 63,296
Less: Operating costs 17,382 47,217 14,000 39,232
Business taxes and
surcharges 646 1,948 407 1,022
Selling expenses 171 484 157 424
Administrative expenses 1,025 3,109 1,409 2,858
Financial(net
incomejexpenses (15) (215) 63 196
Impairment loss 1 136 77 167
Add: (Loss)/gain from changes il
fair value 138 (92) 13 63
Investment income 2,084 6,442 315 1,271
(Including: Income from
investment in
associates) 59 177 57 194
Operating profit 9,790 28,923 7,090 20,731
Add: Nonoperating income 22 63 28 59
Less: Noroperating expenses 34 160 39 265
(Including: Loss from
disposal of non
current assets) - 114 - 67
Profit before income tax 9,778 28,826 7,079 20,55
Less: Income tax expenses 1,111 3,970 1,047 3,103
Net profit 8,667 24,856 6,032 17,42

Legal representative: Zhang Xiwhief Financial Officer: Zhang Kehui
General Manager of Finance Department: Hao Jianxin
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Prepared under AccountingStandards for Business Enterprises

Consolidated balance sheet
As at 30 September 2009 (Unaudited)

Unit;: RMB million

Items As at As at
30 September 200 31 Decembe008
Current assets
Cash at bank and on hand 69,343 59,491
Financial assets heldrfrading 417 509
Bills receivable 480 711
Accounts receivable 7,514 7,525
Prepayments 825 687
Other receivables 2,555 1,141
Inventories 9,342 7,842
Total current assets 90,476 77,906
Non-current assets
Long-term equity investments 4,292 3,902
Fixed assets 135,272 128,716
Construction in progress 32,009 27,544
Construction materials 6,150 5,473
Intangible assets 24,594 23,806
Longterm deferred expenses 946 955
Deferred tax assets 560 507
Other norcurrent assets 6,510 6,373
Total noncurrent assets 210,333 197,276
Total assets 300,809 275,182

Legal representative: Zhang Xiwhief Financial Officer: Zhang Kehui
General Manager of Finance Department: Hao Jianxin
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Prepared under Accounting Standards for Business Enterprises

Consolidated balance sheet (continued)
As at 30 September 2009 (Unaudited)

Unit: RMB million

ltems

As at
30 Septembe?009

As at
31 DecembeP008

Current liabilities

Shortterm loans 15,711 13,119
Bills payable 490 1
Accounts payable 12,639 9,641
Receips in advance 3,701 2,033
Staff costs payable 3,122 2,539
Tax payables 6,193 5,753
Interest payable 117 179
Dividends payable 1,664 143
Other payables 4,887 3,890
Current portion of longerm loans 3,294 5,094
Current portion of longerm payables 379 264
Total current liabilities 52,197 42,656
Non-current liabilities
Longterm loans 53,465 56,045
Longterm payables 2,763 2,765
Estimated liabilities 1,978 1,869
Deferred tax liabilities 312 312
Total noncurrent liabilities 58,518 60,991
Totd liabilities 110,715 103,647
Sharehol dersd6 equity
Share capital 19,890 19,890
Capital reserve 88,260 88,144
Specificreserve 2,823 1,413
Surplus reserves 8,476 8,476
Retaining earnings 44,388 28,817
Exchange difference on translation of financial

A 396 (115)
statements of overseas subsidiaries
Total equity attributable to equity shareholders of 164,233 146,625
Company
Minority interests 25,861 24,910
Tot al sharehol dersé6 eq 190,094 171,535
Tot al l'iabilities and 300,80 275,182

Legal representative: Zhang XiwChief Financial Officer: Zhang Kehui
General Manager of Finance Department: Hao Jianxin
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Prepared under Accounting Standards for Business Enterprises

Balance sheet
As at 30 September 2009 (Unaudited)

Unit: RMB million

Items As at As at
30 Septembe2009 31 DecemhbeR008
Current assets
Cash at bank and on hand 65,049 56,551
Financial assets held for trading 417 509
Bills receivable 264 488
Accounts receivable 2,784 3,657
Prepayments 375 344
Dividends receivable 2,180 303
Other receivables 7,187 5,301
Inventories 5,803 4,531
Other current assets 12,916 12,772
Total current assets 96,975 84,456
Non-current assets
Long-term equity investn@s 37,781 34,932
Fixed assets 35,382 35,361
Construction in progress 9,649 6,945
Construction materials 603 533
Intangible assets 12,535 12,458
Longterm deferred expenses 213 298
Deferred tax assets 97 6
Other norcurrent assets 5,453 5,714
Total norcurrent assets 101,713 96,247
Total assets 198,688 180,703

Legal representative: Zhang XiwChief Financial Officer: Zhang Kehui
General Manager of Finance Department: Hao Jianxin
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Prepared under Accounting Standards for Business Enterprises

Balance sheet (continued)
As at 30 September 2009 (Unaudited)

Unit: RMB million

Items As at As at
30 Septemér 2009 31 DecemhbeR008

Current liabilities
Shortterm loans 650 4,100
Bills payable 4 -
Accounts payable 6,351 5,797
Receipts in advance 2,983 1,730
Staff costs payable 2,166 1,770
Tax payables 5,428 4,636
Interest payable 37 83
Other payables 4,333 2,712
Current portion of longerm loans 884 941
Current portion of longerm payables 379 264
Other current liabilities 5,281 4,169
Total current liabilities 28,496 26,202
Non-current liabilities
Longterm loans 11,456 12,828
Longterm payables 2,576 2,561
Estimated liabilities 1,458 1,406
Total nonrcurrent liabilities 15,490 16,795
Total liabilities 43,986 42,997
Sharehol dersbé equity
Share capital 19,890 19,890
Capital reserve 87,621 87,621
Specificresene 2,538 1,249
Surplus reserves 8,476 8,476
Retaining earnings 36,177 20,470
Tot al sharehol dersé6 equ 154,702 137,706
Tot al l'iabilities and s 198,688 180,703

Legal representative: Zhang XiwChief Financial Officer: Zhang Kehui

General Manager of Finance Department: Hao Jianxin
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Prepared under Accounting Standards for Business Enterprises

Consolidated cash flow statement
For the nine months ended 30 &apber 2009 (Unaudited)

Unit: RMB million

For the nine For the nine
Items months ended 3( months ended 3
SeptembeR009 SeptembeR008
1. Cash flows from operating activities
Cash received from sale of goods and rendering of service 104,341 84,264
Refund of taxes 11 31
Other cash received relating to operating activities 640 808
Subtotal of cash inflows from operating activities 104,992 85,103
Cash paid for goods and services (34,669) (30,908)
Cash paid to and for employees (5,351) (4,533)
Cash paid for all types of taxes (22,585) (14,928)
Other cash paid relating to operating activities (1,392) (1,812)
Subtotal of cash outflows from operating activities (63,997) (52,181)
Net cash flow from operating activities 40,995 32,922
2. Cash fbws from investing activities
Cash received from disposal of investments 5 424
Cash received from return on investments 195 225
Net cash received from disposal of fixed assets and intang
assets 57 36
Cash received on maturity of time depositdwfihancial
institutions 32,620 2
Cash received on maturity of restricted deposits with finang
institutions 179 -
Other cash received relating to investing activities 916 576
Subtotal of cash inflows from investing activities 33,972 1,263
Cash paidor acquisition of fixed assets and intangible asse (17,179 (22,454)
Cash paid for acquisition afsubsidiay - (367)
Cash paid for acquisition of investments (106) (244)
Cash paid for time deposits with financial institutions (62,055) (169)
Cashpaid for restricted deposits with financial institutions (206) -
Subtotal of cash outflows from investing activities (79,543 (23,234)
Net cash flow from investing activities (45,579 (21,971)
3. Cash flows from financing activities
Cash received &m investments 1,689 1,113
Cash received from loans 34,581 29,847
Subtotal of cash inflows from financing activities 36,270 30,960
Cash repayments of loans (36,39%) (19,466)
Cashpaid for redemptiof bonds - (1,453)
Cash paid for dividends, profiistribution or interest (14,919 (13,739)
Including: Dividends and profits paid to minority shareholde
by subsidiaries (2,516) (1,741)
Subtotal of cash outflows from financing activities (51,309) (34,658)
Net cash flow from financing activities (15,034) (3,698)
4. Net (decrease)/increase in cash and cash equivalents (19,610) 7,253
Add: Cash and cash equivalents at the beginning of the pe 59,054 53,404
Cash and cash equivalents at the end of the period 39,444 60,657

Legal representative: ZhgrXiwu Chief Financial Officer: Zhang Kehui

General Manager of Finance Department: Hao Jianxin
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Prepared under Accounting Standards for Business Enterprises

Cash flow statement

For the nine months ended 30 September 2009 (Unaudited)

Unit: RMB million

For the nine For the nine
ltems months ended 3( months ended 3
SeptembeP009 SeptembeP008

1. Cash flows from operating activities
Cash received from sale of goods and rendering of service 86,760 68,356
Other cash received relating to ogtang activities 2,228 775
Subtotal of cash inflows from operating activities 88,988 69,131
Cash paid for goods and services (43,959) (35,304)
Cash paid to and for employees (2,387) (2,077)
Cash paid for all types of taxes (15,403) (7,763)
Othercash paid relating to operating activities (724) (829)
Subtotal of cash outflows from operating activities (62,473) (45,973)
Net cash flow from operating activities 26,515 23,158
2. Cash flows from investing activities
Cash received from dispogaflinvestments 9,856 762
Cash received from return on investments 4,005 3,159
Net cash received from disposal of fixed assets and intang
assets 12 19
Cash received on maturity of time deposits with financial
institutions 32,460 10
Cash recwed on maturity of restricted deposits with financig
institutions 67 -
Other cash received relating to investing activities 834 529
Subtotal of cash inflows from investing activities 47,234 4,479
Cash paid for acquisition of fixed assets andngible assets (6,009) (9,275)
Cash paid for acquisition of investments (13,283) (7,065)
Cash paid for time deposits with financial institutions (61,992) (80)
Subtotal of cash outflows from investing activities (81,284) (16,420)
Net cash flow froninvesting activities (34,050) (11,941)
3. Cash flows from financing activities
Cash received from loans 46,213 22,924
Subtotal of cash inflows from financing activities 46,213 22,924
Cash repayments of loans (49,989) (18,577)
Cash paid for didends, profit distribution or interest (9,656) (9,825)
Subtotal of cash outflows from financing activities (59,645) (28,402)
Net cash flow from financing activities (13,432) (5,478)
4. Net (decrease)/increase in cash and cash equivalents (20,967) 5,739
Add: Cash and cash equivalents at the beginning of the pe 56,232 51,904
Cash and cash equivalents at the end of the period 35,265 57,643

Legal representative: Zhang XiwChief Financial Officer: Zhang Kehui

General Manager of Finance Bepment: Hao Jianxin
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